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Crisis
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Ifo World Economic Climate*
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Ifo World Economic Climate for South Africa*
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GDP per capita in different regions and countries (2007)
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GDP per capita in different regions and countries (2007)
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GDP per capita in different regions and countries (2007)
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Economic growth in selected regions and countries
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GDP In PPP per capita
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Income Inequality



Share of global GDP and global population in 2008
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Population who live below the poverty line*
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Relative size of middle class in world population
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Why?

Factor price equalisation

Fall of the Iron Curtain
Reduced tariffs and taxes
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Average applied tariff rates 2007
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Stock of foreign-born population as a percentage
of total population (2006)
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Brain Drain
A problem for many countries
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nationals with a university
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Breakdown of net capital exports and imports:
shares for 2007
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Nutrition and Biofuel

Table or Tank: Competing for
agricultural land
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Bioethanol in the World (2006)
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Only of marginal importance?

Suppose we just replace liquid fuels,
which itself is only a fifth of world

fossil energy use ...
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The tortilla CI’ISIS and other food protests
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World market prices of cereals and crude oill
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World market prices of cereals and crude oll

Price index January 2005=100

* IFPRI: 40% of increase in food prices in 2000-
* 2007 from biofuel
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World market prices of cereals and crude oll

Price index January 2005=100

'» Worldbank (D. Mitchell): up to 75% of the
* Increase In food prices 2002-2008 from
biofuel

200 [

Corn (maize)
150 r

100 F

50 1

July
1 1

95 96 97 98 99 00 01 02 O3 04 O5 06 O0O7 08 09

Source: HWWI; Ifo Institute calculations. August 4, 2009



350

300 [
250 [
200
150 |
100;

50 [

World market prices of cereals and crude oill

Price index January 2005=100

The ratchet effect

A new phase of
history
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Conclusions

Globalization has brought rapid growth

Income inequality is falling
Brain drain has been a problem

Capital has flown in the wrong direction

Ratchet effect of bio fuels is opening a new
chapter of history for developing countries
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